
Market review Strong economic data and progress on US tax reform ensured that worldwide equities continued
their strong run during November, picking up another 2.2%. The US was the best performing
developed equity market in local currency terms, with the MSCI US index gaining some 3%. The
S&P 500 index saw the thirteenth successive month of positive total returns for the first time in
over 90 years. European equities fared less well, and ended the month in negative territory on the
month as a stronger euro weighed on stocks of export-dependent companies. The rally in
technology stocks appeared to be fading. They ended the month virtually flat, having gained
almost 40% since January. All industry sectors generally performed well, with the exception of
materials, which was up less than 1% on the month. In our security universe, physical security
products largely outperformed other segments with 2.3%, the security services sub segments was
also solid with a 1.6% performance for the month. In contrast, IT security products was weak,
down by 0.2% as it impacted by the rotation away from technology names.

Performance analysis The fund underperformed the global equity market last month. The best relative segment was the
physical security products. The security services sub segment also contributed nicely. The IT
security product sub segment detracted from performance, impacted by poor results and the
rotation away from technology names at the end of the month. In terms of companies, the best
contributors to performance were 3M (physical security products), StanleyBlack & Decker
(physical security products) and Shimadzu (physical security products). On the negative side,
Check Point Software (IT security products) and Symantec (IT security products) were the worst
performers as these companies posted uninspiring results for the last quarter.

Portfolio activity -
overweightings &
underweightings

During the month, we slightly increased physical security products as the expense of the IT
security products sub-segment. In physical security products, we increased our transportation
safety exposure through Continental AG and by adding Denso, benefiting from its investment in
new ADAS technology, and having presented an upbeat long-term plan. We also added Bruker,
the company is benefiting from better academic spending. In security services, we have continued
to adjust our positioning in secure electronic payment processing, reducing Fidelity National
Information Services and First Data, and increasing Vantiv and Total System Services. Lastly, in IT
security products we trimmed our position in Symantec and Check Point Software Tech, due to
their poor results. We also took profits among our semiconductor stocks, including Infineon and
KLA-Tencor. We built a new position in Sophos PLC, a leading global provider of end-user and
network IT security solutions.

Market outlook Given the persistent uncertainty surrounding the current state of the economy, we believe that
securing countries’ critical infrastructures, protecting citizens’ integrity and ensuring the ability of
businesses to meet their objectives is a top priority. We therefore remain confident about the
fund’s ability to outpace the global equity market on earnings and cash-flow growth over the next
few years, as stricter regulation is likely to remain a key driver for security going forward, IT
systems and cybersecurity remain a priority for governments and companies. We are therefore
confident that the fund is an attractive investment opportunity to capture a long-term trend with
strong fundamentals and good diversification properties.
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Portfolio strategy Investor sentiment is still pretty optimistic about the global economy. Business cycle indicators
paint a good picture of the global economy. In the US, manufacturing, consumption and labour
market data point to strong economic conditions. The euro area’s recovery is on track thanks to
consumer spending in Germany. Japan is also enjoying positive momentum, with the Bank of
Japan’s monetary stimulus facilitating a broad-based recovery in the consumer sector. In China,
we think economic growth is likely to remain stable around the current annualised rate, supported
by consumption and investment. However, further interest rate hikes by the Fed – coupled with a
steady draining of central bank stimulus – may weigh on financial markets later this year,
particularly on emerging market assets. Consequently, we currently believe that a portfolio which is
well-balanced geographically is likely to deliver stronger results. We favour companies that have a
strong structural positioning, can expand margins, grow earnings and have plenty of cash. Our
current sector allocation is physical security (36%), IT security (21%) and security services (42%).
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This marketing document is issued by Pictet Asset Management (Europe) S.A. It is neither directed to, nor intended for distribution or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Only the latest version of the
fund's prospectus, regulations, key Investor Information Document annual and semi-annual reports may be relied upon as fund the basis for investment decisions. These documents are
available on www.assetmanagement.pictet or at Pictet Asset Management (Europe) S.A., 15 Avenue J.F. Kennedy, L-1855 Luxembourg.
The information and data presented in this document are not to be considered as an offer or solicitation to buy, sell or subscribe to any securities or financial instruments.
Information, opinions and estimates contained in this document reflect a judgment at the original date of publication and are subject to change without notice. Pictet Asset Management
(Europe) S.A. has not taken any steps to ensure that the securities referred to in this document are suitable for any particular investor and this document is not to be relied upon in
substitution for the exercise of independent judgment. Tax treatment depends on the individual circumstances of each investor and may be subject to change in the future. Before making
any investment decision, investors are recommended to ascertain if this investment is suitable for them in light of their financial knowledge and experience, investment goals and financial
situation, or to obtain specific advice from an industry professional.
In case the fund has ever changed its benchmark, all historical benchmarks will be indicated in this document and the Index performances shown in the table will be chain-linked
performances of all historical benchmarks of the fund. The value and income of any of the securities or financial instruments mentioned in this document may fall as well as rise and, as a
consequence, investors may receive back less than originally invested. Risk factors are listed in the fund's prospectus and are not intended to be reproduced in full in this document.
Past performance is neither guarantee nor a reliable indicator of future results. Performance data does not include the commissions and fees charged at the time of subscribing for or
redeeming shares. Historical statistics are calculated over 3 years. NAVs relating to dates on which shares are not issued or redeemed ("non-trading NAVs”) may be published here. They
can only be used for statistical performance measurements and calculations or commission calculations and cannot under any circumstances be used as a basis for subscription or
redemption orders. This marketing material is not intended to be a substitute for the fund's full documentation or for any information which investors should obtain from their financial
intermediaries acting in relation to their investment in the fund or funds mentioned in this document. For hedged shareclasses, only the compartment's consolidation currency is hedged
into the shareclass currency. Foreign exchange exposure, resulting from assets in the portfolio which are not denominated in the consolidation currency, can remain.


